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producer for ground and surface water
conservation contracts, that would
tend to defeat the purposes of the pro-
gram;

(ii) Refund any program payments re-
ceived with interest, and forfeit any fu-
ture payments under the program, on
the violation of a term or condition of
the contract, consistent with the provi-
sions of §1466.26;

(iii) Refund all program payments re-
ceived on the transfer of the right and
interest of the producer in land subject
to the contract, unless the transferee
of the right and interest agrees to as-
sume all obligations of the contract,
consistent with the provisions of
§1466.25;

(iv) Implement a comprehensive nu-
trient management plan when the
EQIP contract includes a waste storage
or waste treatment facility; and

(v) Supply information as may be re-
quired by NRCS to determine compli-
ance with the contract and require-
ments of the program.

(4) Specify the participant’s require-
ments for operation and maintenance
of the applied conservation practices
consistent with the provisions of
§1466.22; and

(5) Specify any other provision deter-
mined necessary or appropriate by
NRCS.

(c) The participant must start at
least one financially assisted practice
within the first 12 months of signing a
contract. If a participant, for reasons
beyond their control, is unable to start
a practice within the first year of the
contract, they can request a waiver
from the State Conservationist.

(d) Each contract will be limited to
no more than $450,000.

§1466.22 Conservation practice oper-
ation and maintenance.

The contract will incorporate the op-
eration and maintenance of conserva-
tion practices applied under the con-
tract. The participant must operate
and maintain each conservation prac-
tice installed under the contract for its
intended purpose for the life span of
the conservation practice as deter-
mined by NRCS. Conservation prac-
tices installed before the execution of a
contract, but needed in the contract to
obtain the environmental benefits

§1466.23

agreed upon must be operated and
maintained as specified in the con-
tract. NRCS may periodically inspect a
conservation practice during the life-
span of the practice as specified in the
contract to ensure that operation and
maintenance are occurring. When
NRCS finds that a participant is not
operating and maintaining practices in
an appropriate manner, NRCS will re-
quest a refund of cost-share or incen-
tive payments made for that practice
under the contract.

§1466.23 Cost-share rates and incen-
tive payment levels.

(a) Determining Cost-share payment
rates.

(1) The maximum cost-share pay-
ments made to a participant under the
program will not be more than 75 per-
cent of the actual cost of a structural
practice, as determined by the State
Conservationist or Designated Con-
servationist, except that for a Limited
Resource Farmer or Rancher or Begin-
ning Farmer and Rancher cost-share
payments may be up to 90 percent, as
determined by the State Conserva-
tionist or Designated Conservationist.

(2) The cost-share payments to a par-
ticipant under the program will be re-
duced proportionately below the rate
established by the State Conserva-
tionist or Designated Conservationist,
or the cost-share limit as set in para-
graph (c) of this section, to the extent
that total financial contributions for a
structural practice from all public and
private sources exceed 100 percent of
the actual cost of the practice.

(b) Determining Incentive Payment
levels. NRCS may provide incentive
payments to participants for per-
forming a land management practice
or to develop a comprehensive nutrient
management plan in an amount and at
a rate necessary to encourage a partici-
pant to perform the practice that
would not otherwise be initiated with-
out government assistance. The State
Conservationist or Designated Con-
servationist, with the advice of the
State Technical Committee or Local
Work Groups, may consider estab-
lishing limits on the extent of land
management practices that may be in-
cluded in a contract.
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